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Itrnductin

The Allmnce of Canad mn Cien a, Televinn and Rad » Artsts ACTR A)weloon esthe
0pportun iy to partcipate 1 the pre-budget consukkat®n hearigsofthe Stand i g
Com n itee on Faance. ACRA Banatenalorgan eatmn of professmn al perfom ers
workig 1 the Englh language recwrded med m § Canada. ACTR A represen ts the
pterestsofn ore than 22,000 m en bersacnnssCanada-the foundaten of Canada
hghl acclam ed professonalperform s gcon n un iy

Forover sky years ACIR A has represented &sn en bers, the acti g professin als
that brag to Ife the creatr iy of Can ada S screen wriers, d rectors, and producers.
ACTRAS pricpal furcten B boki g after the o llectie bargai 1g needs of is
men bersand others, whose perform ances 1 nov s, telev BB progran s, sound
reordigsand dgialm ed m entertai, educate and aform Canad mnsand ghbal
aud En ces.

ACRR A Baln avocaladvocate forthe preservatimn and stren gthen 1 gof Canad mn
culture and creatiiiy. I playsa kalignk i cwalibnnsforthe advancen entof
Can ad B0 culkturalprogran sand § atematmnalbod esworkigforthe protecton of
culturald versiy 1 agbbalecnony.

ACTR An en bershave av kal stake 1 Can ada 3 cukural future. Perfom ers ben efi
professenall when work opportun ies are strong. ACIRAn en bers also beleve
passmenatel that Canada needs a strong Canad Bn  presence wherever
entertain entand afom aten sew cesare created and howeverthese are prov i ed
to Canad mns. We beleve 1 ourown creat iy ; ourcapabiiy to telland perfom our
own stores. 1 B the belef that n otvates ACRAS partcpatsn 1 the publc
pro cesses abo ut the future of Canad B telev B0, fih and othern ed m that n ake
up the cukural 1 dustres.

The Canad n filh and telev BBn sector generates $4.93 billlen of productin
actr iy annuall. Thiesectoren pbysover133,400 Canad mms 1 highk skillked pbs.
lalso averaged an annual growth rate fom 1997 to 220201 8.5% . Th Bsectorhas
surpassed the 3.6% growth level for the overall economy. Canad mn fih and
telev BBn worksprv e $237 billlin i annualexportvalue i clud i g $635n dlen
annualy 1 treaty co-prnductensacoord K gto the Feporton the Canad B Filbh and
Tekv BB Poductenr Bdusty, February 204. Publcfund i g proviled on average,
over the years frrn 1996-203 about 16% of the total value of all Canad mn
productens certfed by Canad mn Aud m-Visual Cert¥catsn 0 ffice. Each dollarof
govemn entsupport keveragesoverskdo llars 1 othertypesoffiancig.

We recogn ke that past govemn entshave put § place essentiml support progran s
that have proven to be effectie to generate perfom ance from cukural i dustries
and the fih and telev BN producten mdustries i partcular. The gowth ofthe fih

and televmn sector of the cukural mdustres B due § neasure to fundig
progran sthat rel on govemn ent contributens. W khout these fund i g progran s



ACTRA Submission Pre-Budget Consultations 2004 3

there woull be no base for gnwth and consequentlh fewer pbs for Canad mn
creatorsand lessexpressaon ofournatsnal dentiy.

We are very concemed that the current expend kure rev ew exercie w il resukt i
further bud get reduct®n sthat 1 eviabh w llhave asersusand negatie ¥ pacton
the fih and telev BBn mdustres i partcularand the cultural i dustres i general.
Allofoursubn Bsien sthat fo lbw are prefaced by thiscon cem .

ACTR Ahasreq uested an 0 ppo rtun iy to partcipate 1 the pre bud get heari g pro cess

and wshesto comn enton the folbw i g Bsues:

e prposalsforad ustn entsto the taxat®n systen to reflectthe worki g realiy of
professenalCanad B perform i garntets; and

e theneed forthe govemmnentto m antal and enhance progran sand fundagfor
Canad mn fih and telev BB productsn.

e connm iinentsto contribute to UNESC) fordevebpn entofthe Conventmn on the
Protectsn ofthe Drersiky of CukuralContentan d Art st CEXpressen.

Tax BcentwesforCreatn iy

Perfom ersand otherswho are self en pbyed 1 the artsand n ed mdo not benefk
fron the san e sscmlwelfare progran sasen pbyeeswho are entilkd, forexan plk,
to o llect en pbym ent §suran ce. Aswell, the 1con e of a perfom er Bnot regular
because & usuall dependson short tem engagen ents. The nature of perfom ers
work means that ther mcone from perfom ag can vary greath: the kaves
perfom ers subject to pay 1 g 1 cn e taxat a high bracket when they are workig.
The d sadvan tage forperfom ersand otherartststhat are selfen phyed Bthat they
end uppay ignmore taxon mcom ethatmn ay have to last then years. Taxaveragi g
perform erSacon efrom perform an ceswoull rectify th Bun famm ess.

Taxaveragi gwas avallablk to selfen pbyed workersuntd £ was abo Iehed by the
Trudeau govemnent 1 1982Up untidthattim e selfen pbyed workerscoull spread
ther taxes overn ore than one taxyear so that they were not penaleed by the
g sten wh ke othersbenefied frrn bwertaxeson regular i con esand benefisfor
unen pbyn ent.

The artsare an ategralpart of our sscimlenv wonn ent that enrich and reward our
so city w kh culturalach even ent that shoull be rewarded by farand equiablk tax
lawsthat en cwurage creatn iy and value culturalproductim iy. Perfom ersand other
seffen pbyed creatorsare highh n otwated self startersthat contribute to Canada $
natonal #entiy by wring, tellig and perform 1 g stories about Canad mns for
Canad mns. 0 ur cukural idustres are dependant on the creati iy of the self
en pbyed artits and perfom ers. The n ultim dln dollar budgets of the
entertainm ent idustres such asbr ad casters, fih stud psand theatre d Btributmn
chaiswoull notexmst butforthe perfom erand ant Bts.

There arem any mtematmnalexan plesof taxrelef 1 cuntries that value cukural
prnducti iy and the ded cated perform ers and creators that cntribute to the
rchnessofthernatonal dentiy. UNESQ) has reported that 1 con e averagig for
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culturalpr fesson alssuch asperform ersand artts 1 varyigfom s Bpractieed 1 :
Gem any, Denn ark, the Netherlands, Greece, Fran ce, the Un ked Kmgdom and
Luxen burg. 1 Australm the Tan e Tax Assesst ent Act forexan pke albws art Bts
w kh fluctuati g 1 con esto average ther i con e fortaxpumosesfora persd of up
to fie years, as a n easure -“to allev mte detrm ental tax B plcatens where a
perfom er m ght eam a good Econe & one year but receve litke perfom an ce
related 1 con e 1 otheryears’.

The reactmn to Icom e averagi g i Canadahasbeen favourable w ih experts i the
feld reconnendig that & be reistated. I an artck for The Fiancrl Post
@oven ber 1, 2200), & the wake of n & #bud get presented by Paul Il arti then
I n sterofFian ce”, ArthurDrache,QCand en ienttaxlawyerstated :

"The Carter Con m BS®n study of the Canad mn tax systen n ade the po nt
thatno progressie taxsjsten can be consiered far Fthere Bno g sten to
average whathascoon e to be known as tun py "1 con e."”

I 200 the Canad mn TaxNews [voIXXVIE@E@O00)] publehed by Price W aterhouse
Coopersnoted -

"1 any progressie gisten of 1cn e taxatsn, famess woull seen to
d ctate that there shoull be sone fom of 1con e averagi g.... There are
many othersourcesof sconm e thatn ay be recened sporad caly @uthorsor
artetsoon etonm #d)and Eseen sunfarthata large 1 con e 1 oneyear ¢hat
may have been many years 1 then akig)shoull fall prey to hiph n argi al
ratesw khout son e relief. Varsusfom sof i con e averagi g have been tried
over the years and then d Bcarded, presun abl because of adn 1 Btratie
d fFoukes. Butthe answer Bnotto say that i con e-averagi g Btoo harl to
ain 1 Bter. Rather, the chalknge B to devebp a g/sten that B
ain i Btratuel feasbke.”

The taxn easuresannoun ced by the Liberalgovemn entof the Proviceof Quebec
il arch 204 icludleanew prvesn for taxaveragi g forperfom ersand other
artsts that will pem K qualiyig artststo deferthe taxon aporten of ther
1oone. Atistswho agquire an elgblk 1oon e averagig annuily will be ablke to
Spread thermcon eoveran axm un ofseven years.

lan e averagig Bsupported by most antsorgan eatens. ACRA Banm en berof
the Canad mn Conference of the Arts and supports &s subn Bsen to the Stand g
Com n Etee concem mgthe taxatmn statusof self-enm pbyed professanalanets. 1 B
very d Ffcultto n ake altmgasaprnfessonalartst 1 Canada, due to the vagares
of the mdustry and the unfar treatn ent cultural en trepren eurs receme under the
curren t taxrules.

Poviig 1on e-back averagig woull be a useful step toward o nectig an
hstorc B balance and woull gie substance to the govemn ent3 support of
UNESQ) Sdeclaratmn on the statusof the artist. 1 would en sure that our cukural
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professsnsbecn e an attractie careeropton and asa result, all Can ad mn swould
benefi culturaly and econon call.

Recommendation: The government of Canada institute, without delay, a system
of income-back averaging over a S year period, as a method of providing fair and
equitable tax treatment for self-employed Canadians.

FundagforCanad mn Fih and Telev B

ACTR A apprecrtes that the annual pre-budget consultatens are an § portant
vehcke thnugh whith Canad Bnscan con m un kate to the federalgovemn ent ther
prariesand valuesasthenext budget sdevebped. We want to speckcaly note
that Fiancell 1 BterGoodale restored the govemn ent contributen to the CTF i hb
last budget. ACIRA Bseekigaconn iinentfrom the govemmentto n aitai and
enhance is contributen to the Canad mn Telev BBn Fund (CTF), Telefih Can ad mn
Feature Fih Fund and the CBC 1 the next bud get.

CBC

The CBCen pysthevenerablke d Btacton asCanada 3natenalpublicbrad caster. 1
has a spechln andate, to showcase CanadaSnatenal ientihy. The Bmwadcasti g
Act, requres that progrann 1g on the CBC B predon nanth Canad mn; which
actiel ontributes to the fbw of cukural expressimn; a shared natmnal
aonscausiess and mentiky; and which reflects Canada, s regens, is i gustlL
dualiy,and &sn ukukuraland n ultracmld rersiy.

Devebpig, prnducig, ard brnadcastig hph-qualiy Canadmn dran atc
progran n 1 g Boneofthe bestn ean sthrough wh ch the CBCcan n eet ksn an d ate.
Un fortun atel, the CBCS abillly to cany forward Eism andate and to buld on i&s
hstory of prnducig and bradcastig excelent Canad Bn dran a has been
n atermll dan aged by a seriesof budget cutsoverthe last decade.. Akhough the
past two Budgets have icluded icreasesto the CBC albcatmn, these have not
restored the $390 n dlen cut over the 1990 s, and the recent i creases were not
ruted to dram a product®n § any case. To furtherconm pound the shrikigof CBC
dran afunds, the CBC guarantee of up to 50% ofthe Canad n Telev BBN Fund was
eli §ated 1 1999.

The CBCS nk wihi the brmnadcastig s/ sten has been weakened by under
furd ig. Rcannotcreate and m plen ent bng-tem strategesto succeed because i
faces contuued uncertaity about is future fund 1 g kvels. The publc br ad caster
m ust be gien the ressurcesand stable,n ultkyearcon n in entskneedsto n eet is
oblpaten to reflectand pron ote Canada3Snatenal ientiy.
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Recommendation: The upcoming federal budget include an increased, stable
funding commitment to the CBC for at least the next five years.

Telefith -Canad mn Feature Fih Fund

Thedevebpn entand prom otmn ofthe Canad i|n aud Bv Bual § dustriesan d suppo rt
oftheaud mviBualsectorSm ke 1 prnducigand d Btributi g h gh-g ualiy wo rksthat
reflect Canad mn socety i1 all is d versiy B the mandate of Telkfih Canada.
Telefh 1 imties am to ensure the wilest possibk aud ence for Canad mn
aud sv Bual productens, both here and abrad, through support for d Btributen,
export, versien ig, narketig and mdustry pronoten at Canad Bn and foreipn
festrals,n arketsand otherevents.

Telefih helpsdevebp and pron ote feature fih sthrough iisCan ad mn Feature Fih
Fund (CFFF). The spri and mtentof the Canada Feature Fih Fund Sdevebpn ent,
producten and n arketi g progran s Bto encwurage the m akig and n arketigof
Can ad mn feature fih sthat have h gh boxo ffice poten timl, wh #le supporti g a ran ge
ofgenres, budgets, con pan esand regens. The CFFFSkey nk 1 devebpigdran a
producten Bnore B portantthan everatatm eofcres 1 BEngleh-kanguage dran a
producten.

To ensure that Telefih can cany out ksnm andate and plan forthe bng-tem v by
of Casnada S aud mv Bual sector & requires certaity of isfund g kevels over that
perbd. Long-tem , stablk budgetary comn iin ents are needed to ensure that
Telefh can n ake lastig and n ean i gful contributens to the gowth of the
Can ad |0 aud mv Bualsector i general,and ofdran aproducten i partcular.

Recommendation: The upcoming federal budget contain a S-year funding
commitment to Telefilm Canada. The federal contribution should be at least at
the current level of approximately $230 million for each of the next five years.

Can ad ®n Televsan Fund

The Canad mn Telkev BB fund (CTF) Ba publc/riate partn ersh pw &h an ann ual
bud getofapproxim atel $250 n dlon suppo rted by Govemn entofCanada, cable
on pan Bsand d rect-to-hon e satellie sew e prov B ers. The CTF B § strun ental i
the prnducten ofhigh qualiy,d stactiel Canad mn progran m igfortelev Bon.
Sice iscreatmn 1 1996, the CTFhassupported over 2600 pr jects, produci g
morethan 13,700 hoursofnew Canad mn telev BB progran n i g i the essential
categoresofdran a,varety,chiren Sshows, docun entares, and perfom &gans
i B gleh, Fren ch and Abo rigi al lan guages. H i showssuch as Dalr cis 1 uest,
The Ekven th Hour, Degrassithe Next Gen eratw, ThBHourhas 22 1 utes, Q lf
Squad, W atatatow and LesBougor s-Cestausska kv e woull nothave been n ade
were Enotforthe CTF.
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0n February 18, 2203, the Federal Govemm ent reduced isfaiarcmlcon n in ent to
the CTF by $50 n dlen overtwo years, exacerbati g an already precard us exibten ce
forCanad mn televBbn dran aproductensand forthe Canad mn perfom g antsts.
ACRRAwasvery releved that the Govemn ent reversed that decebn 1 the last
bud get by restori gthe CTFto prevsus kevelsof$100 n dlmn ayearforthe next two
years. A d Baster 1 the telve®n idustry wikh negatie spi off effects was
d merted . The con seq uen ces, had the govemn entnot restored the CTF, would have
been far reachig. 1 aNorl cily Goup study con m Bsened by the CFTPA i was
esti ated that the reductmn 1 the CTFwoull have caused the bssof 2400 pbsfor
Canad mns, a bssof 27 hoursof productin and $88 n dlen bst § productin
acti iy .

The CTF Bcrical FCan ad | -produced progran n 1 g, espechll dran aprnductins,
writen, d rected and perform ed by Canad mns, are to contiue to be avadlable to
Canad B0 aud ences. Govemnent assetaice of domestc televEdn dram a
productens Bnotun §ue to the Can ad |1 experin ce. European govemn entsasst
dom estctelev BB product®n sthrough, an ongothervehcles, d rect fund 1 g fron
the tax base. Arguabl, the Un ked Statesand 1d m are probabl theon b countres
that do not d recth fund dom estec televBBn productens because ther own
domestcand exportnm arkets are large enough to sustal new product®nsw khout
govemment mvestn ent. The fact B that 1 n any Eurnpean countris where the
govemment provies drect fuudiog fordom estc producten, notabl the Un ked
Kagdom , Gem any, and France aswellas 1 Australm, the top-10 telev BB dran a
sereswere don estcall prnduced. I Balam §gto note that i Canada, there was
notone Englieh Canad mn dran atcseriesan ongthetop 10 § 2030r204.

ThenurturigofCanada Sculktural i dustries, forboth econon cand sschlreason s,
has been a bng-standig goal of the federal govemn ent. Stable and bng-tem
furd igofthe CTFn ust be n aitaied and enhanced to ensure ecnon £ growth
and pbcreatsn 1 the

telev BN productmn sectorofthe cultural i dustries.

The CTF antributed $269 n dlsn to Canad B producten § 220203. ( ther
fiancig @n preed largey of antributens from  producten  cn pan BS,
br ad casters, other govemn ent sources and d itributo rs) con tributed $571 n dllmn
to CTF suppo rted

productens. I total, the CTF supported $840 n dlen § prduct®n budgets i
202031 oreover, the CTF supportsn ore than 40% of the English and n ore than
S0 % ofthe Fren ch lan guage proriy progran sthat broad castersare requied, by the
QR TC,to n ake avallable to Can ad m1 aud Bn ces.

FundagofCanad mn televsdn dranm a producten Ban mvestn ent foralln en bers
of

Canad B0 o cCRty. After skepig and workig, watchig telev BBn B the chosen
actily of nost Canad ms and dran a rem ai's a popular cho e of telev Bbn
progran n 1g.
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Televenn dran aalbwsthe creatr iy of wriersand d rectorsto be brought to lie
thrnugh Canad Bn perfom mg artbts where they can be shared wih Canad mn s
acrnnssthe awuntry. Dram asgie Can ad mn sthe pleasure to see then sebesand ther
valueson telkeviin, reiforcigourculturaland natmnal ientiy. Bdeed, they are
the pricpk way that Canad ns tell and share ther stories wih one another,
stren gthen 1 g and enrchig the brnadcastig sy sten that liks Csnad ms 1 a
cnnonnedun .

Canadmn dran a B produced on bcaten thrughout Canada and ontributes
sy Fecan th

to bcalecxnon Bsthrugh pb createn and spend ig. CTF-funded progran n i g
plkysa

crical nle 1 T Emtig producten. Stable and bng-tem fundug of telev BIN
producten willhelpensure contiued mvestn ent 1 the i frastructure o f stud s san d
other faclies. W kihout a thrimg don estec producten mdustry, n akig fih and
telev B0 ren ais partculark vub erable to other econon © and extem al forces.
Toronto Bacase 1 poit. Acordigto theOntarm If ed mDevebpn ent Corporatmn
0 DC) over the past decade, the percentage of Canad mn to non-Canad mn
productens i Ontars (oronto)declied from 80% m 1992t0 40% 1 202wh ik
foremn-sew be productens mcreased #versel durig the san e pernd 0%
foremgn /7 40% Canadmn). The neans fewer and lss rewardag actig pbs for
Canadmmsasforemn-sern e productens favour foremn actors for pri cpal n ks.
Th B past year, the con baaten ofahpherCanad mn dollarand the SAR S eplen ©
i 203 has contiued to have a devastati g effect on the num ber of foreipn
productens i Tornto, threaten 1 g the futuresofnun enusprductsn con pan BS
and dran atcaly § pactigthe i con esof perform ersand thousandsofothersthat
rel on thefih and TV i dustry.

ACRR Arecogn kEesthat d rect fund 1 g through the CTFabnewlllnotn agcaly so be
the problen of ensurigasteady supph ofdon estctelev Bbn dran a productin s.
Far and effectie content and #mvestn ent reqgulat®mns n ust be ® posed by the
Canad Bn Rad m-TelevBbn Telecon n un catens Conn Bsen @ TC) § con junction
w kh stable and effcent d rect govemn ent fund g of the CTF. Q TC char Charks
Dalfen hasnoted,
“..that Csnad n dran a B a prarky not just fom a natenal dHentiy
perspectie but also because i creates an i frastructure 1 the country for
otherprnducten. @ doagdran a, allthe tradesand gulds are en gaged -
actors, wriiers, prnducersand s on. I createsexperence and pbsand the
abiiy to have abiof nfrastructure 1 the country thatyou can buld upon
and reh on. =

Cham an Dalfen hasalso po nted outthatthe Q@ TCdoesnotcontrolthean ountof
fund 1 g contributed by Heriage Canada. W khout the support of progran s such as
the CTF, there woull not be suffcknt resources to fiance d Bticth Canad mn
productens.
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Recommendation: That the government maintain its comment to contribute to
the CTF and to enhance the government’s contribution to the CTF in the next
budget.

Producten Sern cesTaxCred & PSTC)

Canadan ust rem ail an attractie and con petine bcatsn forforemgn productin s.
To encourage foreipn producten sallexpend kureson Canad |1 goodsand sern es,
not just labour costs shoull fom the base of the Pnduct®n Sew es Tax Cred i
ESTC). Aswellto help sustai the ser ibe sectoroffih and televsbn producten i
Canadathe PSTCrate shoull ben antaied atno lessthan kscurrent kevel, o f 16%
ofCanad mn labo urexpen d fures.

Ourdon estcfih and telev BBn Kdusty benefisfron forepn producten sthat are
an mportant contributorto create pbs, trai igand ifrastructure. 1 Ban ongoig
challenge to attract forepn producten to Canada. Sonm e factors that ufluen ce
bcatmn, such asfluctuatons i the Canad mn do llar,areoutofourcontrl

Despiie Canada S geographc proxm & to the Un ied States there B com petikmn
from other bcatmn s that are aggressiel try 1 g to attract foremgn productsn . Tax
cred ks, s darto those 1 Canada are now bengenacted by nany countres and
US. states. The B <«n pounded by mountig, polical pressure to keep
productens i Holhwood.

Recommendation: That the government to keep the PSTC rate stable and
broaden the base to contribute to the long-term growth and stability of the
Canadian film and television production industry and keep Canada competitive
in the international market.

Canad mn Fin orVieo Pnductsn TaxCred &£ CFVPTC)

Although there Baneed to contiue to attract foremn productsn the Canad Bn tax
cred £ g sten shoull above all support prnductens that exhibi hph lvels of
Can ad mn cukuralcontentand en pby high kevelsof Canad mn labour. The CFVPTC B
an mportant force behid Canad Bn dram a and other productmn that furthers the
cultural goals outlied above. Il oreover, & furthers those goals by rewardig
Canad B0 creatie partcpatbn, rather than just the use of Canad Bn kbour 1
foremgn prductens. The rate of the CFVPTC shoull be #creased to strongh
encurage Canad mn producten usigCanad |n creatue takent.

ACTR A B plkased that the Departn ent of Fiance and Herkiage Canada acted &
Noven berof 2203 to reverse changes that had been n ade to the CFVPTC i the
Federal Budget earlir that year. Despiie the reversal of those changes i still
ren ais,acricaltm eforthe Canad mn fih and telev BBn Bdustr.
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Recommendation: The CFVPTC rate should be increased to between 27% and
30% to maintain an appropriate gap between it and the PSTC.

ANew LabourTaxCred £ forFih Devebpn ent

Itnduciga labourtaxcred ki forfih devebpn entwoull albw prnducersto hre
d rectors and other creatie prfessmnals more often durig the devebpn ent
processof fih and televeon pr gects. This woull en sure better en pbyn ent of
Canad mn creatie professenalsand woull brign ore resources to a crical stage
1 fih and televon prnductemn. Greater use of creatre cnsukants duri g the
devebpn ent stage woull, § tum, have a benefcmleffect on the overallqualiy of
Canad B0 productsn and woull help en sure the successo fthese pr jects.

Recommendation: That the government introduce a new Labour Tax Credit for
Film Development, applicable to expenditures on Canadian labour employed as
creative consultants during the development stage of film and television projects.

Fund CasnadaSComn &n entto the BtematanalConventdn on Cultural
Drersiy

The Govemment of Canada B playig an B portant nk 1 the creatbn of the
Itematonal Conventin on the Protectmn of the Duersiky of Cultural Content and
At Bt BExpressin, the n ultdlateral agreen ent to exen pt cukure fron Ktematmnal
trad e agreen ents. currenth beigdevebped by UNESQ .

ACTR Aapplaud sthe govemn entScom n &n entto the UNESQ) prcess. Creati g an
itematenal i strun enton CulkuralDuersiy svery B portantforallCanad mn s, |
w ill help ensure a future for our cukural workers and mdustres - & w il foster
freedon of expressin and braden access to culture and & will help to
o un terbalan ce the contiun geffectscn n ercmleaton ofthe cukuralsector.

A mtematsnal conventmn on cukural d Fersiy will help Canada to safeguard
exsti g cukuralpo Icesand enactnew ones. Poly n easures such asbrad casti g
regulatens, fih tax cred is and fund i g Estiutens are exan plkes that foster a
stnng Canad mn fih and televisn sector and culd be threatened under
itematmnal trade agreen ents. Canada and other natens have to be able to
n aital the freedon to detem me cukuralpoly and to defend cukuralexpressin
by exen ptigthe culturalsectorfron atematmnaltrade agreen ents.

Canada Balready recogn ked atematonall for is kadership ke and our suppo rt
for the Conventmn. Thie B also an W portant elen ent of our efforts to pn ject
CanadaSprnfie and values itematsnall. The federal govemm ent underlied is
stron g support forthe Conventin thisyearby con n ktig $350,000 to UNESQ) to
fiance itergovemn entaln eetigsto enable the Conventon Sdevebpn ent. Fhas
also created the posimn of SpecmlEnvoy of the Pri e Il § Bterto act asour kad
negotmtor.
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Recommendation: That the Budget contain renewed commitments of funding to
both the Canadian Coalition for Cultural Diversity and to Canada’s contribution
to UNESCO for development of the Convention, to at least current levels of
financing.

Conclusin

The Federal Budget shoull mcludes the m easures outlied above to support
Canada S aud v Bual sector. We subn & that 8 doig =0, the govemnent will
alvance m portantCanad mn econon i, cukural, and strategcpo Iy go als.

I the overall sco pe o f Can ad a $an n ual bud get, the expen d furesand taxn easures
we have recamn ended are notnm aprelen ents, however they will generate large
rewaris i prnductie acti iy, en pbyn ent, skillsand technobgy devebpn ent, and
export value. Avd more than that, they will contribute n assiel to ournatin-
bulld i gefforts, to ourculturalsoveremnty,and to ourr ke on the worll stage.

Sum m ary of ACIR APre Budget hearigRecon n endatans

1. The govemment of Canada i stiute, wikhout delay, a systen of K con e-back
averagig overa Syear perdd, asan ethod of ponviig far and equiabk tax
treatn entforself-em pbyed Canad in s.

2The upaon g federalbudget iclude an ¥ creased, stable fundigcon n in entto
the CBCforat kastthenex fieyears.

3. The upoon i g federal budget contal a 5yearfundaig conn in ent to Tekefin
Canada. The federal contributin shoul be at last at the current kvel of
apprxi atel $230 n dllan foreach ofthenext fieyears.

4. Thatthegovemn entn aitai Escon mentto contribute to the CTFand to
enhan cethegovemn entScontributdn to the CTF § the n ext bud get.

5. That the govemn ent keep the PSTC rate stabk and braden the base to
on tribute to the bng-tem growth and stabiliiy ofthe Canad in fih and telev Bbn
productsn adusty and Canadacon petime i the itematsnaln arket.

6. The CFVPTC rate shoull be i creased to between 2% and 30% to n aitai an
appr priate gap between kand the PSTC.

7. That the govemment @trnduce anew Labour TaxCred & for Fih Devebpn ent,
applcablk to expend kures on Canad En lbour en pbyed as creatie cnsultants
durigthedevebpn entstageoffih and telev Bdn pn gects.
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8. That the Budget contal renewed conm #n entsoffund 1 g to both the Canad in
Goalinn for Cukural Duersity and to Canada$ cntributan to UNESQ) for
devebpm entofthe Conventin, to at kast current kvelsof fi an ci g.



