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I's.DeneRhéaun e VREn allproced ure@ crtc.gc.ca
Secretary Gen eral

Canad in Rad m-telev B0 and

Telkecon n un catensCon m BSEN

0 ttawa, 0 ntarm K1IAON 2

Dearll s.R héaun e,

Re:QR TCPUBLEN( TEE- 2205-6 Applatin sforabmad casti g licen ce to cany on anatinal
general i terest pay tekev EBn undertakig

1.

Th i Bthe subn Bskn ofthe AllenceofCanad Bn Cien aTelev Bon and R ad » ArtBts
@CTRA) 1 then atterof PUBLEENO TEE- 2205-6 Applcaten sforabrad casti g licen ce
to cany on anatimnalgeneral i terest pay telev Bbn undertaki g.ACTR Aand is

pred ecesso ro rgan Eat®n shave represen ted the i terestsof professenalperfom ers
workig i the Engleh languagen ed m 1 every regen of Canadaforoverskty years.

ACTR ASpricpalfunctan shokigafterthe o llectie bargai 1 gneedsofthen ore
than 2,000 m en bersand others,whose perfom ances i n ov s, telev Bbn progran s,
sound record igsand d gialn ed mentertai,educateand ifom Canad Bnsand gbbal
aud Bn ces.

ACTR An en bershave av falstake 1 Can ad a Sculturalfuture and ben efi pro fessin ally
when work o pportun Eesare strong. They also beleve passin atel that Canadaneeds
astrong Can ad Bn presen ce whereverentertain entand ifom aten serw Lesare
created and howevertheseare proviled to Canad Bns. We beleve § ourown creati iy
ourcapabilily to telland perform ourown stores. 1 Bthsbelefthatn otiatesACTR AS
partcipat®n 1 the public pro cessesabo ut the future of Can ad Bn telev B8, filh and
othern ed Bthatn ake upthe cukural i d ustries.

I the past fouryears, ACTR Aand Esn en bershave been i the forefrontofthe

can pamn to reverse the precpiousdeclie 1 theavadabilily ofdon estcall produced
B glsh lan guage telev BB dran a. We have raled th B Bsue publch, w kh po licen s
and withthe Comn BS#n. There Ban 0ngo i g crelthat req uiresurgent an d
inedmteactin. Reversigthe Conn Bskhnspoliy 1 respectofthe brad cast

d Btribut®n undertaki gs @DUS), notw khstand i g the CCTApr po salto alb cate Z5% of
reven uesto the CTF,would notbenefithe brnad casti g g/ sten asawholk and woull
notprovileany n easurable assktan ce to sten the crieb 1 Bn glih lan guage telev Ebn
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dram a.To the contrary Ewoull Ikel contribute to afurtherdeclie § En glih lan guage
Canad & telev B0 dran a.

The @ TChasrecened fie applcatsnsfornatmnalpay telev BBn ser bes, 0fwhich
fourprpose to laun ch Bn glieh-lan guage sew £es. ACR ASan n entsw illbe In ifed to
these fourapplcatmn s:

Spotlight Tekev BOn LI Ked
Applatien No. 2204-0991-3

The Canad mn Fih Channellc.
Applcaten No. 220504523

Allarco BEntertain ent .
Applcaten No.22050454-9

BOON TV
Applcation No. 220507551

. ACIR Asupportsicensigofoneornoreadd imnalpay tv serv £e(S), subjct to
appropriate cond Ebn sof licen ce wh ch are d Bcussed bebw. ACTR Adoesnotendorse
orsupportany one applcant. 1 add isn there are sonm e Bsuesthaten erge fron these
applicatn sthat ACTR Aasksthe Con m BsSkn to consier 1 regard to the applcan ts
and to pay TV i general

ANALYSB (0 FAPPLEATEINS

Spotlght Telev BB

Th Bapplcan t statesclkarl that & itendsto con pete w kh the & cun ben t licen sees.
Prem wm n oviesand first-run progran n igofotherkadsw lllbe the wreofthe ser e,
wikhonlk asn allan ountofsportsand otherprogran s. B orderto con pete, Spotlight
Telev BBn Brequestigapervd ofregulatory protectsn untill k hasreached acriial

n assofsubscribers, afterwh £h & proposesto secure exclusie rightsto certai
Holhwood tklks. Thisw lllen ablke kto becon ed Btictfron the existi g licen seesand
proviearatinalk forsersusn ov B buffsto subscribe to both the regenaland natenal
sen es.

. Spotlght Telev BB pron Besto schedule Can ad Bn progran sfor30% ofthe tm e
between 600 pn and 1190 pn and % ofthe remn aideroftheday. Bw llspend 55%
ofcunrentyear3reven ues Q r$15n dlsn acord i gto the projectsn )on ksCanad in
progran s i Yearl, 74% of prev susyear3revenues i Year2and 32 of prev Bus
yearSrevenuesi Years3-7. L add iwn, iwllalb cate $1.5n dlin annuall to
devebpn entsupport. Bpmn gectsto have 335,600 subscribers i Yearl, risigto
2149,700 1 Year7.

. The applican t pro po sesthat Spotlght Telev EBn w lllbe abk to acjuire upto 5% of &s
Canad n contentprogran s@d spend upto 5% of Eisrequiren ent)on productins
that are produced by the licen seeorarelated con pany.



10.

11.

ACTRACom n ents

ACTR Anotesthat the subscribern un bersare then ostopti Bticofthe applcan tsas
are the reven ue pro ectans. Consequenth, Fthe Q@ TCwere to licen ce th sappleant,
n mght be appr prite to provieacond Ewn of licen ce thatwould n an d ate the abso lute
anountofCanad Bn contentspend i g i the firsttwo yearsofthe ser e.

Gien thatthe exiti g Pay TV ser icesw llseek to protectthercon petiwe posikin,
there seen slitke doubtthatthe cwstofacjuiri gexclusie rghtsw dld rre up the o st
offoren progran sand th scausesson ecncem. 0n theotherhand,wenote that the
conn &nentto spend 32 ofrevenueson Canad in contentn oviesand progran sw il
helpto proveealm £on hown uch can be spenton agqurigHolhwood fih s.

12 Wenote thatthe proposed contributin to devebpn ent Bbwerthan anotherapplcant

13.

14.

15.

16.

and there Bno §d catwn thatthedelwery n echan sn williclude the possbiiy for
establihed wriersand other i dustry prfessi#nalsto appl forsupportw khouta
producerbe i g attached to the pr ject.

Canad mn Fih Channel

ThsapplLant proposesto provieachannel“ded cated entwel to creati g, pron otig
and exhbingCanad mn novies.” Bwillbe proviled free to allexisti g Pay TV
subscribers. The channelwoull be fianced by alevy 0f129% ofgrssrevenuesof
CrusToveCentraland Excore Avenue,and on AstralSThell ov B Network an d

I ovePK The appltantproposesto spend 50% of Esrevenueson Canad in n 0V BS.

ACTRACom n ents

WhikethsBan iterestigand creatiie cn cept, un fortun atel, we fid that in ay be
son ewhatd Ffcult to support. Bwould seen to have achallengigfiancagn odeland
iwoull create the greatest risk 0 fghetto EigCanad in n oves i achannelthat peoplke
woull sm ph notwatch. Thiswoull be partculark the case Flaun chigth Bsern e
provilesarat#nalk forthe exiti g Pay TV Ien seesto put pressure on the G TCto
reduce therown Canad Bn contenttim eand expend kure con n iin ents, si ce they
would be furd i gthe Canad ®n Fih Channelfron therrevenues.

Allaro Entertainm ent Ic.

Th Bapplcan t proposesasew e based on n ov es,orgi alseresand specils, w kh a
sh allan ountofsportsand otherprogran n 1 g. Bsuggeststhat iwoull notcon pete
w kh the exiti g Iicen seesforexclusre rghts, si ce thatw dlon § drieupthe cwstof
U.S.mov B rights. Presun abl, iwoull atten ptto com pete w ith abalan ced sched ule,
orpnaldran aand spechlevents.

The applican t $Can con expen d Eureswoull be an abso lute an ountof$4n dlen 1 the
frstyearand 32 ofrevenueseach subsequentyear. 1 add ibn, afterpnfiabiily B
acheved, Ew lluse allof Esaftertaxprfisto take equily posisns i Canad &
progran s. The appltantwoull useoneof Eisn ukplkxchannelsasan alkCan ad Bn
ser ke, “notto ghetto ke Can ad B dran abutto n ake & avadlablke thrugho ut all parts
oftheday and acrnssallti ezones.” lappearsthatthBProudk Canad in feed B i
add &mn to Cancon on the“n ai” channel,where kwoull o ccupy 30% ofthe hoursfrom
600 pn to 1100 pn and % § therenm aideroftheday. Bprn jectsto have 137,500
subscrbers i Yearl, risigto 1,400,000 § Year?7.



17.

18

19.

The applcan twoull spend $2n dlen annuall on scriptand conceptdevebpn entand
willonn £$1n dlen annuall to third party advertBigof isCanad Bn dran as. 1
woull also conm Eto aqquirigallof isCanad i progran sfrom Edependent
prducers.

ACTRACom m ents

.Whiketherehave been m any changes 1 Canad Bn broadcasti g si ce the Q@ TCSPay TV

deckdn 0198 2thBproposalwoull seen to be riski g the san e fate asearlir

sen kes. Ftheoreofthe sewice BprovE i gHolkwood n ov esto hom e screen s, the
Bsue bean eson what bassw dlthe new serv ke con pete fo r subscribers, part culary
gien thatthe existi g sew Leshave atwo decade head stant?Presun abl, iwould
atten ptto do thison the baskof kisspechls, isn ov e sekecton and isorpial
Can ad |0 dran a. But, w khout sin ¥ican th greaterresourcesfororigi alCan ad i
progran s, thin ay be ad Ffcuk challen ge.

ACTR Anotesanun berofposiieeln entsi thsappltaton, i clud i gthe
ontributen to scriptand conceptdevebpn ent,theconn in entto advertisigand the
ann imentto aqquie allof isCancon from #dependentproducers. We also fad that
themn odelofn ukplexigan alkCan ad i channel® add iwn to progran n § g Can ad &n
movisand dram aon then ai serw e wull be then osteffectieway ofhghlphti g
the Canad ®mn progran s. We hope that i dustry professinalsw lllbe abk to file
applcationsfordevebpn entfund i gw khout hav i gaprducerattached to the pr ject.
Wealso acknowled ge Allarco Scon n &m entto highlpht Canad B0 progrann 1g 1 &S
web-based nav Daten sy sten .

BOON TV

.Thsapplcan t pro posesto offerapren un ser e w kh first-run dran atCprogran s,

partn ered w kh a Fren ch-lan guage sew e forwh £h Ehasalso appled. Bwillhave
rnughl 35% movies, 35% sports, 2% dran atCprogran sfortelev BBn, and other
progran sand specils.

. The applcantproposesto have 30% Canad in contentfrom 600 pn - 1190 pn and

2% i therem aideroftheday. Expend fureson Canad in contentw llbe 2% of
annualreven ues, w kh an add Emnall% ofannualreven uesbe i galb cated fo rscript
devebpn ent. Projectigrevenuesof$11.3n dlsn & Yearlwoull tran slate 1 to $22
n @len of Canad Bn contentexpend fures. Thedevebpn entfund i gw lllbe prov ¥ ed
through the Quebec rFund and w dllpresun abl con cen trate on Fren ch-lan guage
productins. Ipn jectshav1g167,000 subscribersi Yearl, i creasigto 819,900
subscribers @ Year7. Iproposesalm iof30% ofcontentand expend kureson
product®nsprduced by Icenseeorrelated con pan Bs.

ACTRACom m ents

22 ACTR Anotesthat th Bapplican t hassubstan timll bwerCanad Bn contentexpend kure

ann im entsthan theotherapplcantsand we woull have sersuscn cem sabo ut such
anodestcomn iin ent. While the applican t pro po sesto sched uke allCan ad mn feature
fih sapprnprite forPay TV, theren ay beon b In fed opportun Eesforn ostofthese
novesgien thattheserw e Blessrelmton n ovesoverall. I add &bn, &s

conn &nentto albcateon b 1% of revenuesto scriptdevebpn entpalks i cn parion



to others; even by theend of s liben ce tem , the scriptdevebpn entsupportwoull not
reach the kevelcon n kted by Spotlght Telev 81 begin i g i the frstyear,and this i
tum Bone-thwd bwerthan theconn in entfrom Allarc .

1 ROVEGTHERRECAR R US STATEO FCANAD AN DRAI APROGRAI il BG

B. Asthe Con n BSBN Baware, forthe past few y ears, ACIR Ahasbeen rasi gthe alam
bellsabo ut the precpiousdeclie 1 the producten ofEn glsh-lan guage Can ad in
dran a. We were the first to raie con cem sabo ut the con seq uen cesof the 1999
TelevBdn Poly, which hasbeen akey factor i theongoigdeclie i the
devebpn ent,productdn and bnadcastoforpialdran a. The licensigofanew Pay
TV ser ke n ust take accountofth Bsiuaton.

21. Can ad a Sfeature fih idusty contiuesto fallshortof ispotentiml. We have the
perfom ers, wriers, d Fectorsand producersweneed to n ake high g ualiy and
entertai i gn ov esthat should be abk to attract aud Bncesi Canadaand elsewhere.
However,despie 50 yearsofpublcpo iy and mvestn ent, i ren ai sthe case that
Canad mn novesacountforon b asn allpercentageofthedon estcn arket. Wh e
there hasbeen som e progress i the fieyearssi ce the katest feature fih po Iy was
announced, ACIR Ahasargued thatm ore attent®n needsto be pas to n arketigand
exposigCanad i n ov s, iclud 1 gthrugh the brnadcasti g systen . ACRR Ahas
also poited outtheurgentneed foradd imnalresourcesto be prov iled to script
devebpn ent,wih cond kmnspem ktngprfessonalwriersand otherfih artststo be
able to appl forfund i gw khouthav i gaprducerattached to the pr ject. The
Icensigofanew Pay TV serw pen usttake acoountofth Bsiuaten aswell

2. Asakey n en berofthe Coalimn of Canad in Aud Bv BUualUn 8nsCCAJ), weendorse
therecon m endatensofthe reporton 7heNeed forar eqgukatom Safety Vet,
Brmalcastig P Iy and Canad & Tekv BB Dran a ¥ the b glsh Canada I the Vext
Fre Years. ThatReporthphlghtsthat spend i gon Canad | dran atCcsereswasdown
by 33percentfrom 2200 to 204 and spend igon feature fih swasdown by 49 percent
i the san e periwd.

B.WhikeCanadaZpriate conventmnaltelev Bdn broad castersn ust bearthe bruntofthe
oblgaten to reversethedeclie i telev B#n dran aand en sure that Can ad &n
aud Bn ceshave an ad eq uate suppl ofhgh qualiy d ramn aprogran sand seres,
spechlty and pay telev B#n serw kesn ustply arn kaswell. 1 thsontext, thek eport
putsforward thefolbwigrecon n endatsn sw kh respectto Pay TV ser ces, and we
urge the Con n BsEn to adoptthese pri cplkes 1 the current licen si g pro cess.

o Canad mn Pay TVsern pesshoull be required to i crease thewCanad Bn content
and to n ake greaterCanad Bn contentprogran m i gexpend fures,
on n ensurate w kh the r i creased fi an cilreso urces.

e The QR TCshoull provileenhanced reportigforPay TV ser ices, w kh reven ue
and dram ahoursand dollarsientfed forthosethat icludedran a 1 ther
m and ate.



e TheQTCshoull B prove the itegriy ofthe fi an cilreporti g processby
ren ov i g the Icen ce fee “to p-up” po Iy .

o Pay TVsewcesshoull notbe pem kted to reduce therfuan chloblpatin to
Canoon by havigthewrspendigon productmn streated asequily, even when
there Blitleorno riBk to the Evestn ent.

Z. Theratinak forthese recon n endat®ns sprv ied at length & the CCAJ Report. We

3.

belkeve & BsuffcEnthereto n ake the folbw i gbrefcon n entson then .

Underthe licen ce fee “to p-up” po Iy, bro ad castersreceie cred i forthe furdsn ade
avallablk by the Canad Bn Tekev B0 Fund thatare desmned to i crease thevalue ofthe
broad cast Iicen ce fee of i dependenth produced Canad B progran s. Iseen sto be

i appr prite to pem Ethe broad casterto countthese payn entswhen they havenot

m ade the expend fure. I theyear i which they spent$31.5n @lin on Canad in
progran s,the Q TCpo Ity excused Can ada SPay TV serv kesfron spend 1 g $5.8 n dlan
more. The current process ban o pportun & forthe Con m Bsikn to begi to reversethie
po Iy throughout the broad casti g sy sten .

2. W ih respectto reportigrequien ents, K Bessentmlforthe Q TCto contiueto provie

30.

31.

detalled afom atmn aboutallPay TV Icen sees. We also beleve thatsuch afom atmn
such ben ade availlablke for licen sed sew ces. W khout i, the publccannot be

guaran teed that priate b ad castersare fulfilli gtheroblaten underthe

Bmwad cast¥ g Actto con tribute to the creation and presentat®n of Canad |0 progran s,
“to an extent con sktentw kh the fi an ciland otherresourcesavaiiable to then .” The
QR TCshoull confmm # thiBprocessthat iw dlcontiue to release such ifom atmn
aboutany new licen sees.

Fialy,thsprncessals enablksthe R TCto § plen entarequiren entthatto countas
an elpble Canad 0 contentexpend kure,any equily ivestn entm ade by aPay TV
Iren see shoubl haveno higherarecupn ent statusthan theotherequily svestors.
Th i Bnecessan thrnughoutthe systen § orerto ensure that idependent producers
arenotreqguwed by broad castersto cany an un farburden ofthe fian cmlrekofthe
productens.

I issubn Bs#n to theHouseofCommonsStand g Comn Eteeon Canad Bn Herkage
rev ew o ffeature fih po Iy, ACTR Ahasnoted thatgovemm ent supportm easuresare
overwheh a gk desmned to affect the suppl sieofthen ov B i dustry, ratherthan the
dem and sie. These icludearangeofpo ICESto asskt producersto create Can ad i
movieswih reasonable budgets, iclud i gn arketigand pron ot®n expen ses. ACRR A
haspo i ted out that these shoull be balan ced and con plen ented w kh con crete

n easuresto sti ulate aud enceden and aswell.

32 1 thsannectdn, ACTR Abelevestheren ust be greaterexposureofourfih si

Canada 3brmadcastigsjsten and the cunrenthearigsprviean add isnaln ean sto
achevethBobjectie. ACTR Aurgesthe Com n BS#n to require thatany new gen eral
iterest Pay TVsew pe@)progran every Can ad in feature fih that sappr prite fo r Pay
TVrekase. Thsw llhelpto showcase Canad i n ov esand helpto create a star

sy sten .



33.

However, ACTR Awoull have aconcem ¥Canad Bn n ov Bsbecn e ghetto ked 1 the Pay
TVsgsten . Unless i sacoon pan Bd by son Feantexposureon the core Pay TV sew e,
wearenotconviced thatachanneldevoted exclusiel to Canad B n ovES B

appr priate. Canad Bn authorsd # not succeed when therworkswere so i aspartofa
“Can ad mna” sectwn ofbookstores. R ather, Can ad B authorsand n uscmi sselln ore
workswhen they are d Btributed to getherw ikh thevery bestforeign works, i the fictin
and non-fictmn sectmn ofourbookstores,and on the bluesorpop racksofourn usc
stores. ACTR Abelevesthissan e fom ulan ust appl to telev BB .

TECHNO L0 GY

34.

35.

36.

37.

ACTR Anotesthatthe core progran m igofthe exitigand the proposed En glih-

lan guage Pay TV sew kes i Canada, aswellasthe core progran n i gofthe successful
Pay TVserw es 1 the Un ked States, sHoljwood feature fih s. Gien the stateof
technobgy and thedevebpn entsthat are Ikel to occuroverthenextdecade, ACRA B
son ewhat surprised to fid foursersusapplcatsnsforanatmnalPay TV licen ce, each
w kh abusi essn odelthat pro jectscon ti uil g subscribergrowth through 213. The
applican tswoull seen alsy to expect thatthe rbusiessn odelw llcon ti ue to be
viebk wellbeyond the 1 kRl lcen ce tem . However, ACTR Ahasson e doubtsaboutth i
bascunderk i gassun ptan.

The hon e theatre Balready here,delierigd pialssundsand prtures,and an overall
experen ce that on esaschseto thebign ov e screen asi Bpossbkto B agied a
hom e. Soon to com e w llbe the full i tegratin ofthe hon e con puterw kh thisun i,
creati g sipn Fcan tnew opportun Eesforthe consun er, broad castersand n ov

d Btributors. The ategratin ofthe con puterw lln ake ifareaskrand n ore satefy i g
forthe consum erto n av gate through aplethoraofprogran n 1 gcho kes. When thie
itegratin arries, s too w llthe next stage 1 the evo lutin ofthe po st-theatrical
movien arket- deliery ofn ov esd recth to yourhom e,wheneveryouwantthen ,wih
allthe capabliesto pause and replay, and allthe add-ons,add imnalscenesand
akematieend i gsthatwe have con e to expect § ourDVDs.

Afew yearsago,n ostofthen aprHolhwood stud ®sannounced the creatmn ofa
onsortun through which they itend to delierm ov Bsto the hom eoverthe Btem et.
Atthetm e, som e conm m en tato rsexpressed thev ew that Item et-based d Btributen
woull notbeavmbloptin forthe stud #s. But,oneby one, the B ped B entsto ths
fom ofd Btributen are falli gby theway. Bcreasigl,North An erican hon eshave
brnadband connectins, thernlboutofd pialtelv BIns Bprceed igrapi h and
onn erciltran sact®nsoverthe Itemetarenow com n on place.

Perhapstheonl rem ai ig 0 ped B ent Bthe cruckl Bsue ofensuri gthe securiy of
then ovewhen & Bd Btributed overthe Itemet. Iseen sah ostcertai thatths

ren ai igproblen willbe s ked § thenext few yearsand the con pan Bsthen wllhave
certai ty thatthen ov esthey delverto the hon e w dlbe capablk ofbeigv ewed on k
forthe length oftim e that the con sum erhaspurchased and w llbe secure agai st

un autho rieed reproductin .



38.When thatpo it Breached, thedeliery ofHolhwood m ov Bsby n ean sofsubscriptin
telev BDN sew esand vieo rentalstoreswould seen to be anachrn BtEL. W &h the
Holhwood m aprsi antrl the bgald stributsn chai would be theatrkal release,
folbwed by DVD saksand thenewvileo-on-dem and (/0 D)v mthe Btemet, folbwed by
onventinaltelev B#n, folbwed by the supplen entaln arkets. Wh e there w illn o
doubtcontiueto bed Fferentwidowsforthe telev Bbn release, & Bd Ffcult to
D agieaplce forwhatwenow know asPay TV. Th B Bbecause the sersusn ov B
vEewer,who Bthe cre Pay TV subscriber,would be the targetm arketofthenew vileo-
on-dem and service. 1 Balko d Ffcultto conten plate how the price po i tso ull sustai
a subscriber-based terthatwould presun ablk have to be placed between thenew V0 D
sern e and thevarbusconventionaltelev BBn widows.

39. ACTR Anotesthat th Bscen ars w il presen t challen gesforallsegn entsofthe
broadcastigs/sten ,not justPay TV,and we contii ue to urge the Q TCto reo pen
d iBcussin about kEsnew n ed mpo Iy .

ACTRASUPPORTSLIEENSEGOFONEOR W 0READDFINALPAY TVSR VEEG), SUBECTT
APPRO PR RTEQ NDIFINS O FLERNCE

40 . ACTR Aacknow led gesthat isv ewson wheretechnobgy Bheaded are speculatie i
son e areasand the tran skbn to Itemet-based n ovied stribut®n Bun lkel § thenext
seven years i any case.

41. Hav i g tabled then , ACTR Aw lllstate & Bconv i ced by the applcan tsthat, ¥ the short
tem ,con petion will i crease then arketoverallforPay TV. Ths Bposiie and
createsan envimonn ent § whichadd Ebnalresourcescan be d rected to the producten
ofCanad Bn progran s,n ost partculark feature fih s.

42W kh a5 % growth § Pay TV reven uesbetween 2200 and 2203 and a substan tmll
bwerpenetraton rate than 1 theU.S.,therewoull seen to be mon forcon petimn.
And,sicethefiegeneral i terest pay telev Bon licen seesnow spend arnund $31.5
n dlmn annuall on Canad Bn dran a,theadd imnalresourcesforCan con coull be
sipn Feant. B thenostopth BtCscenard,thiespendigoull icreaseby 50% or
moreeven i thefwstyearofoperaton ofany new sew ce(@).

43. Asansequence,wewoull supportthe licensigofoneornoreadd Eonalnational
gen eral i terest Br glsh-lan guage Pay TV sew e (S), subject to approprite cond isnsof
Itence,whithn ust iclude:

e guaranteesthat allCan ad in feature fih sappr prite forPay TV relkease
w llbe progran n ed on the sew ke,

e appropriaten i B un Canad Bn contentrequien ents, at kastn atchig
those ofthe exsti g Pay Telev BB sew Les,

e apprpriten @ un spendigby the licenseeon Canad in content @
each yearofthe licencew kh no abiliiy to clam the CTF “to p-up” fees

e ensurigthatthen i un Canad 0 contentprogran n i gexpend fures
are d rected exclusiel to telev BBbn dran as, feature fih sor
docum entaries, si ce these catego riesare the n o st un d er-represen ted
1 thebradcastigssten .



44.Wenote that the applican tshave req uested thatthe Com n Bskn Icenseon b one
add Emnalsew ceto com pete w kh the 1 cun bentsand they have conducted n arket
research and prepared econon cn odelsbased on thsassun ptan. Fthe RTC B
iclied to lcensen orethan oneadd konalserw e, we hope that i w dllhave the
necessary idependentanalsito support such acnclusen. ACRAdoesnotbeleve &
woull be usefulto Iitencen orethan oneadd konalPay TV sew e, un kssthere B
evienceofsuffcentden and to supportn ultiplk Iicen sees. Kthere B i suffcient
dem and,theeconon £chutofthe 1 cun bentswoull lkel guaran tee the fadlure ofall
ofthenew serw es, and thiswoull seen to defeat the bastobjectieofproviignore
exposureand add Emnalresourcesto Canad Bn contentprogran sand m ov BS.

Wethankyouforthisopportun iy to provieyouwihourcon n ents.

Stephen Waddell, Nat®nalBxecutie Drector, ACTR A

c.c.Spotlght Tekev B31 LD Ked
¢/ Il cCarthy Tétrauk LLP
Suke 4700, Toronto Dom & ®n Bank Tower
Toronto, 0 ntar®
I 5K 1E6
Fax:@16)868-0 673

Romen Podzyhun and C.J CaDll dlar,on behalfofacomoraten to be § o mpo rated ,
488 Welln gton Street W est

Suiie 100

Toronto,0ntar®

Il 5V 1E3

Fax: (@16)49229539

E4l allzafo@ thecan ad mn fih channel.on

Allarco Entertain ent Ic.
137BSunn EPo it

Edm onton, Alberta

T5N 3S6

Fax: (780)434-3310

E-l allzwn @ shaw.ca

Archan baulk Group Ic.

6455, kan -Tabn Street East
Suie 500

St-Léon ard, Quebec

H1S 3E8

Fax:514-259-0 30 0

E-l alzrequlatory@ v leotron .com



